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“Science-based targets provide companies with a clearly defined
pathway to future-proof growth by specifying how much and how
quickly they need to reduce their greenhouse gas emissions.

Targets adopted by companies to reduce greenhouse gas (GHG)
emissions are considered “science-based” if they are in line with what
the latest climate science says is necessary to meet the goals of the Paris
Agreement — to limit global warming to well-below 2°C above pre-
industrial levels and pursue efforts to limit warming to 1.5°C“
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HVORFOR SCIENCE BASED TARGETS?
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source: Science Based Targets (movie: https://sciencebasedtargets.org/what-is-a-science-based-target/)
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Upstream activities Reporting company Downstream activities

Scope 1: the emissions from
owned or operated assets

Scope 2: the emissions from
purchased energy

Scope 3:the emissions from
everything else (suppliers,
distributors, product use, etc.)
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HOW TO GET STARTED Q}CDP

Joinin g the SBTi DISCLOSURE INSIGHT ACTION

Submit Target for

Commit Develop Target Announce Target

Validation

5% 5

SBTi Call to Action Guidelines

www.sciencebasedtargets.org | @sciencetargets



HOW TO SET AN SBT CDP

E |e men tS Of ta rg e t S ett| N g DISCLOSURE INSIGHT ACTION

Allocating the carbon budget Comparing against your baseline

Choose an emission scenario
How much do | need to reduce?

What is the global carbon budget?

What is my share?

- |EA 2DS + Absolute contraction * Company-specific info
« |[EAB2DS * Intensity convergence
« RCP 26 * Intensity compression

_ _ _ _ mm VVhat's my baseline carbon footprint?
Annual emissions (median) for n:;:]s;u;gn;::::;-:nmrmmg 1o SBTi 1.5°C and well- SBT approach

= = Histom: emissmes

o, :-II & Rapresentative 1.5°C pattiaay

A) Absolute-based approach

, l. '|' * Representatve welkbelow I°C pathway
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B) Sector-based approach

How much will my business grow?

www.sciencebasedtargets.org | @sciencetargets



SECTOR SPECIFIC GUIDELINES FOR AGRICULTURE

e Agriculture differ from other sectors
* Not only about fossil CO,

* Methane and N,O is important for agriculture




WHY DID ALRA SUBMIT TO SBT




ARLA’S SUSTAINABILITY JOURNEY , S
Focus on climate impact w——
4
-
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{2019

Sustainability Strategy & Green Ambition 2050

2008-2012
PhD project on GHG for milk and dairy
/\ 2016
/ \ Arla’s Environmental Profit and Loss Account for 2014

2014
Sustainable Dairy Farming Strategy 2020

2011
Environmental Strategy 2020

2008
Climate Strategy 2020



Arla Foods Green Ambition for the future focuses on 5 key areas

BETTER CLIMATE CLEANAIR & WATER MORE NATURE
Our Goal Our Goal Our Goal
Carbon Net Zero Nitrogen and Phosphorus Increase Biodiversity

Cycles in Balance and Access to Nature




CARBON NET ZERO IN 2050
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VI ER ALLEREDE KOMMET LANGT

Vi udleder ca halvdelen af Vi har reduceret udledningen med

det globale gennemsnit pa o
2.5 KG CO,, 287%

per kg maelk

per kg maelk siden 1990




ARLA’S SCIENCE BASED TARGETS

o Scope 1&2:
3 0 / 30% absolute reduction in our own emissions (sites & transport).
- o

Scope 3:
30% reduction in GHG emissions intensity from our milk

from 2015-2030 production, packaging and other activities.

Dairy farm  p, ckaging External Electricity and
transport district heating



To reach our 2030 goals and 2050 ambitions

We will focus on 3 areas

- "FARMS ' | PRODUCTION PACKAGING AND
AT R e | FOOD WASTE
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Farm Level 0 O = & &
TO DATE:
+8,000 :
000 l HL

climate checks already
conducted in line with
country models

X

- 248%

GREENHOUSE GAS EMISSIONS
PER KG MILK SINCE 1990




HVAD DAEKKER ET KLIMATJEK PA GARDEN
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Operations & Logistics 0O © @

TO DATE:
|
/|\ 27%

ENERGY AT SITES

100%

FOSSIL FREE
TRANSPORTATION
IN ARLA SWEDEN
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- 12 cosmeno 13 Jomov 17 Foeniccous
Packaging & Food waste

O & P
TO DATE:

BEST PRACTICE
LABELLING

“Often good after”
labelling across assortment
& core markets

MORE RENEWABLE
MATERIALS

Shifting from fossil to
renewable plastics and
saving around 2525
CO,e per milk carton.




WE BELIEVE IT IS KEY TO BASE COMMITMENTS AND CLAIMS
ON CLEAR AUDITABLE INTERNATIONAL STANDARDS

ISO 14067 (calculating carbon footprint of products) Greenhouse Gas Protocol (calculating & reporting)

e Define system boundaries according to scope e Define system boundaries and cut offs.

(full life cycle from cow to consumer). . :
 Reportin relevant scopes and categories.

e Make sure we have correct emission factors
(e.g. GWP with carbon feedbacks).

International Dairy Federation guideline (calculations) ISO 14021 (claiming carbon neutral)

e Dairy specific guideline for carbon footprint. * Prevent and reduce emissions, and invest in

renewable energy in first hand.
e E.g. how to handle allocation of co-products. &Y

e Off-set remaining emissions.
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